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SUBJECT: COUNTERVAILING DUTY LITIBATION - ZENITH CASE ON 
REBATE OF JAPANESE COMMODITY TAX 

REF: A) ROME 6424 B) STATE 20455 (NOTAL) C) STATE 20440 
D) STATE 2473 

1 . IN RESPONSE TO REQUEST IN REF A, FOLLOWING IS THE 
TEXT OF REF D, STATE 2473. BEGIN TEXT: 

ON JANUARY 6, A PRETRIAL ORDER WILL BE ISSUED SETTING 
FORTH PROPOSED SCHEDULE IN U.S. STEEL CASE AGAINST THE 
REBATE OF THE VALUE-ADDED TAX ON STEEL EXPORTED FROM THE 
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EC. ACCORDING TO THE SCHEDULE, TRIAL OF THE CASE WOULD 
BEGIN ON DECEMBER 5 AND WOULD TAKE AN ESTIMATED TWO-THREE 
WEEKS. (FYI. IN CONFERENCE WITH CHIEF JUDGE AND JUSTICE 
ATTORNEYS, U.S. STEEL REPS INSISTED THEY COULD NOT BE PRE- 
PARED FOR TRIAL EARLIER. END FYI.) U.S. STEEL APPEARS 
TODESIRETHAT THE CASE GO TO TRIAL. THERE IS A 
REMOTE POSSIBILITY THAT THE COMPANY MAY MOVE FOR SUMMARY 
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JUDGMENT IF THE DECISION IN THE ZENITH CASE REGARDING 
REBATE OF THE COMMODITY TAX ON EXPORTS OF ELECTRONIC 

PRODUCTS FROM JAPAN IS AGAINST THE USG. ON THE OTHER 
HAND, IF THE DECISION IN ZENITH IS IN FAVOR OF THE USG, 

JSTICE ATTORNEYS MIGHT POSSIBLY MOVE FOR A SUMMARY 
JUDGMENT IN U.S. STEEL, ALTHOUGH THE COMPANY IS 
LIKELY TO ASSERT THAT THE ISSUES ARE NOT THE SAME. 

WITH THIS DELAY IN THE U.S. STEEL CASE. IT IS POSSIBLE 
THAT THE FULL APPELLATE PROCESS (COURT OF CUSTOMS AND 
PATENT APPEALS AND SUPREME COURT) IN ZENITH COULD BE 
COMPLETED PRIOR TO A CUSTOMS COURT DECISION IN U.S. 

STEEL. JUSTICE ATTORNEYS ARE PLEASED WITH THIS TIMETABLE. 
END TEXT. 

2. EMBASSY ROME WAS TO HAVE RECEIVED A COPY BUT ON 
REFERENCE TO COMEBACK COPY IT APPEARS THERE WAS A 
PROBLEM IN TRANSMISSION THAT WAS NOT NOTED AT THE TIME. 
REFS B AND C ARE LENGTHY CABLES PRIMARILY OF INTEREST 
TO EMBASSY TOKYO. IN VIEW OF THEIR LENGTH AND THE FACT 
THEY CAN NO LONGER BE AUTOMATICALLY REPEATED, WE ARE 
POUCHING COPIES. 

VANCE 
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